POTOMAC

INVESTMENT STRATEGIES
AND SOLUTIONS FOR
FINANCIAL ADVISORS.

BUILT TO CONQUER RISK"

HISTORICAL TIMEFRAME
Janary 01,2016 1o

AT tovay3), 2004

$700000
$600000
$500000
$400,000
$300000
$200,000
$100,000

$0
e 2 Uk s

I oo

GROWTH OF *STARTING VALUE (100,000)

$136.11K

Modelperformance ond sk tatsarehypothetcal

908 we "o wae

RECOMMENDED

GROWTH OF*STARTING VALUE' (100,000)

$168.92K

Monthy Contribution of $2000.

BULL BEAR

LESS RISK

INCOME PLUS

d

-11.02%

GUARDIAN INCOME PLUS

GUARDIAN BULL BEAR
X »

-17.23% -24.65%
MAXIMUM DRAWDOWN*

BONDS
BLOOMBERG
USAGG

-1718%

NAVIGROWTH

iy
\a

-25.84%

NAVIGROWTH

MORE RISK

STOCKS
S&P 500 TR

-50.95%




BULL BEAR STRATEGY 0[5

A tactical ‘moderate growth’ strategy with the goal of
systematically pursuing growth, in the equity markets,
while avoiding catastrophic bear market losses.

The unconstrained search for risk adjusted return.

P
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BULL BEAR STRATEGY O[B

t’s just math. No need to fear.

Signals are generated with quant models based on technical analysis.
This eliminates subjective biases and emotions from trading decisions.




QUANT TRADING

Data points and technical indicators.

Market Internals Data

Index Advances and Declines
Trading Volume

Index New Highs and New Lows
Volatility Measures (VIX)

Index Data

S&P 500
DJIA
Russell 2000
Dow Utilities

Dow Transports
Dow Corporate Bonds

echnical Indicators

Trend Following
Momentum

Relative Strength

Bollinger Bands
Stochastics
Oscillators

Intermarket Analysis
Mean Reversion
Overbought/Oversold Analysis

Economic Dato

Fed Funds Rate
Prime Rate

Discount Rate
Treasury Bill Rate

Sentiment Data

Commercial Longs and Shorts
AAIl Bullish and Bearish %
Put-Call Ratio




UNCORRELATED TECHNICAL INDICATORS

Intermarket analysis.

A method of analyzing markets by examining relationships between different asset classes.

s the bond market smarter than What can commodities tell us about
the stock market? the trend of the stock market?
How do changes in interest rates Are transports a leading indicator of

impact different sectors? the stock market’s performance?



UNCORRELATED TECHNICAL INDICATORS

Market internals and sentiment.

Indicators that use data directly from the stock market to assess the odds of a +/- price trend.

Does volume provide confirmation Can market breadth spot trend changes?
to emerging or existing trends?

Can VIX be used as a contrarian
indicator?



QUANT TRADING

Uniqueness of our strategy vs.
other tactical approaches.

Base Systems Plus Trigger Systems

Equals




WILL THE REAL TACTICAL PLEASE STAND UP

Reducing risk by reducing exposure.

Percent invested numbers are estimates from 2000-2024. (For illustrative purposes only.)

Base

Long term trend
exXposure:

Invested 70.44%
of the time.

_|_

Trigger

Volume thrust
eXposure:

Invested 42.93%
of the time.

_|_

Trigger

VIX oversold
eXposure:

Invested 4.42%
of the time.

Composite

Keeping combined
system exposure to

61.66% can help
reduce risk.



BULL BEAR STRATEGY 0[5

A quantitative approach.

Alternate between

The strategy allocates using a suite of affiliated RISK-ON and RISK-OFF

tactical mutual funds. Bull Bear will hold a core

position that will focus on providing tactical RISK-ON CONCENTRATED INDEX EXPOSURE
concentrated exposure to a major market index.

The remainder will be allocated amaong ad diverse RISK-OFF } CASH } HEDGED EQUITY } TREASURIES

group of tactical funds.

The underlying funds utilize a combination of
dynamic asset allocation and mechanical
system trading. Additionally, they employ risk
management techniques including the use of
hedging, treasuries, and cash positions during
adverse market conditions; cash positions could
at times be 100%.



IF YOU WANT THE S&P 500, JUST BUY THE S&P 500!

&

Ticker

SPY

ABALX
DGSIX

ACWI
WM
VNQ

AGG

GLD

DBC
AMENX

Category

U.S. Stocks

Moderate Allocation

Moderate Allocation

Global Stocks
Small Cap

Real Estate

Bonds
Gold
Commodities

Managed Futures

Name

SPDR® S5&P 500 ETF Trust

American Funds American Balanced A
DFA Global Allocation 60/40 |

iIShares MSCI ACWI ETF
iShares Russell 2000 ETF
Vanguard Real Estate ETF

iIShares Core US Aggregate Bond ETF
SPDR® Gold Shares

Invesco DB Commodity Tracking
Virtus AlphaSimplex Mgd Futs Strat R6

1 Year
(12/31/24)

24.91%

14.97%
11.34%

1747%
11.40%
4.81%

1.31%
26.69%
2.18%
-312%

5 Year Ann
(12/31/24)

14.51%

8.15%
/.28%

10.14%
1.35%
2.98%

-0.35%
11.15%
8.52%
6.86%

10 Year Ann
(12/31/24)

13.04%

8.16%
6.7/5%

942%
7.78%
5.06%

1.50%
/.88%
5.00%
5.54%

Drawdown
(Daily)

-55.20%

-40.20%
-41.25%

-55.99%
-59.05%
-/35.0/%

-18.44%
-45.56%
-76.05%
-25.25%

Correlation
(10 Year)

1.00

0.97
0.9/

0.98
0.87
0.74

0.23
0.10
0.32
-0.07

Source: FastTrack. Please see disclosure.




IF YOU WANT THE S&P 500, JUST BUY THE S&P 500!

Name S&P 500 Total Retun Potomac Bull Bear (Net 2.5%)
1 Year
5 Year Ann
10 Year Ann
Inception® 9.95% 9.54%
Drawdown* (Monthly) -50.95% -24.65%
Correlation® 1.00 0.51

*Calcu

ated since common inception (6/1/2002). Source: Ycharts. Please see disclosure.

FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR DISTRIBUTION



BULL BEAR STRATEGY

The intelligent use of concentration
for risk reduction.

_|_

The core fund will utilize
concentrated exposure
to a major market index,
such as the S&P 500.

The core fund employs the
use of hedging, treasuries,
and cash positions during
adverse market conditions;
cash positions could at
times be 100%.



BULL BEAR STRATEGY

How are advisors using
Bull Bear?




DISCLOSURES 0[5

Potomac Fund Management ("Potomac”) is an SEC-registered investment adviser. This information is prepared for general information only and
should not be considered as individual investment advice nor as a solicitation to buy or offer to sell any securities. This material does not constitute
any representation as to the suitability or appropriateness of any investment advisory program or security. Please visit our disclosure page for more
information. Potomac does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any
information prepared by any unaffilioted third party, whether linked to the Potomac website or incorporated herein, and takes no responsibility for
any of this information. The views of Potomac are subject to change and Potomac is under no obligation to notify you of any changes. Different types
of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment or investment
strategy will be profitable or equal to any historical performance level.

Performance results reflect the composite performance of all fully discretionary portfolios managed by Potomac according to the strategy subject to
oolicies that may require the exclusion of certain accounts. All returns are time-weighted and reflect the reinvestment of dividends and capital gain
distributions. Gross performance returns do not reflect the payment of investment advisory fees but reflect the underlying fund management fees,
other fund (administrative) expenses, and redemption or 12b1 (fund marketing) fees, it any. Net performance reflects the deduction of a model fee
(the highest investment advisory fee charged by Potomac), underlying fund management fees, other fund (administrative) expenses and, if any,
redemption or 12b1 (fund marketing) fees. Net of fee returns are calculated using a model fee of 2.5%. The model fee, applied monthly, is the highest
fee that may be or has been charged to an investor in this composite. Actual investment advisory fees incurred may vary. Past performance does not
guarantee future results. There is no guarantee that any investment strategy or account will be profitable or will avoid loss. Individual investors'
objectives, financial situations, their specific instructions, or restrictions on investments, or the time at which an account is opened, or additions are
made may result in different trades and returns. Performance for the strategy presented may ditfer materially (more or less) from the performance of
the comparable benchmark and other Potomac investment strategies. Market and economic conditions could change in the future producing
materially different returns. Results do not reflect the impact of taxes for taxable accounts or their owners. You cannot invest directly in an index. This
oresentation is supplemental to the composite report. The Annual GIPS® Report is available upon request. GIPS® is a registered trademark of CFA
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein,

PFM-087-20250123


https://potomacfund.com/disclosures/

