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GUARDIAN STRATEGY

Guardian is a tactical growth strategy with the goal of 
conservatively participating in equity markets, while 
avoiding catastrophic bear market losses. 

The intersection of quant, momentum, and defense.



GUARDIAN STRATEGY

It’s just math. Nothing to fear. 

Signals are generated with quant models based on technical analysis. 
This eliminates subjective biases and emotions from trading decisions. 



QUANT TRADING

Data points and technical indicators. 

Index Advances and Declines 
Trading Volume 

Index New Highs and New Lows 
Volatility Measures (VIX)

Market Internals Data

Index Data

Fed Funds Rate 
Prime Rate 

Discount Rate 
Treasury Bill Rate

Economic Data

Commercial Longs and Shorts 
AAII Bullish and Bearish % 

Put-Call Ratio

Sentiment Data

Technical Indicators

Trend Following 
Momentum 

Relative Strength 
Bollinger Bands 

Stochastics 
Oscillators 

Intermarket Analysis 
Mean Reversion 

Overbought/Oversold Analysis

S&P 500 
DJIA 

Russell 2000 
Dow Utilities 

Dow Transports 
Dow Corporate Bonds



UNCORRELATED TECHNICAL INDICATORS

Intermarket analysis. 

A method of analyzing markets by examining relationships between di!erent asset classes.

Is the bond market smarter than 
the stock market?

How do changes in interest rates 
impact di!erent sectors?

What can commodities tell us about 
the trend of the stock market?

Are transports a leading indicator of 
the stock market’s performance?



UNCORRELATED TECHNICAL INDICATORS

Market internals and sentiment. 

Indicators that use data directly from the stock market to assess the odds of a +/- price trend.

Does volume provide confirmation 
to emerging or existing trends?

Can VIX be used as a contrarian 
indicator?

Can market breadth spot trend changes?



QUANT TRADING

Plus Trigger Systems

Capture short-term market 
ine"ciencies that generate 
high returns while invested.

Uniqueness of our strategy vs. 
other tactical approaches. 

Base Systems

Total market systems that 
trade infrequently to capture 

long term trend changes.

Equals

Composite trading result. 
Should we be invested?



RISK-OFF

CASH TREASURIES HEDGED EQUITY

RISK-ON

BROAD EXPOSURE ACROSS GLOBAL MARKETS

S&P 400 GLOBAL REGIONSLOW VOLATILITY

WHEN CONCENTRATED, WILL USE ETFs, MUTUAL FUNDS, AND FUTURES CONTRACTS
THAT ARE DEFENSIVE OR HAVE A BETA < S&P 500

UTILITIES HEALTH CAREREAL ESTATE

GUARDIAN STRATEGY

Broad market and defense. 

The strategy allocates using a suite of a"liated 
tactical mutual funds. Guardian will hold a core 
position that will focus on diversified and 
defensive equity exposure. The remainder will 
be allocated among a group of tactical funds.  

The underlying funds utilize a combination of 
dynamic asset allocation and mechanical 
system trading. Additionally, they employ risk 
management techniques including the use of 
hedging, treasuries, and cash positions during 
adverse market conditions; cash positions could 
at times be 100%. 



Our quant model determines “if” we want to be invested. 

The core fund obtains broad index exposure by trading 
ETFs and/or futures. 

Using relative momentum, on a basket of ETFs, the core 
fund targets a beta less than the S&P 500. 

A basket of ETFs are ranked and weighted by the 
following criteria: 

1 Month Return: 25%      3 Month Return: 12.5% 
6 Month Return: 50%    12 Month Return: 12.5%

GUARDIAN STRATEGY

A tactical approach to “risk-on.” 

Guardian “risk-on” opportunities.

Fund Type

Convertible Bonds 
Hedged Equity 

Preferred Stocks 
Japanese Equity 

Health Care 
Consumer Staples 

Low Volatility Stocks 
Dividend Growth Stocks

For illustrative purposes.

Momentum Score

100% 
22% 
6% 
0% 
-3% 
-10% 
-13% 
-25%



GUARDIAN STRATEGY

If you want the S&P 500, just buy the S&P 500!

Fund Name
RISK STATISTICS

NET

Max Drawdown -17.23%

Beta* 0.34

Correlation* 0.66

*Calculated using S&P 500 TR. Please see disclosure. Data since inception 01/01/2000. As of 12/31/2024.



GUARDIAN STRATEGY

Strategic Fixed Income 
replacement.

How are advisors using  
Guardian? 

Tactical conservative 
equity sleeve.

Risk reduction without 
performance destruction.



Potomac Fund Management ("Potomac") is an SEC-registered investment adviser. This information is prepared for general information only and 
should not be considered as individual investment advice nor as a solicitation to buy or o!er to sell any securities. This material does not constitute 
any representation as to the suitability or appropriateness of any investment advisory program or security. Please visit our disclosure page for more 
information. Potomac does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any 
information prepared by any una"liated third party, whether linked to the Potomac website or incorporated herein, and takes no responsibility for 
any of this information. The views of Potomac are subject to change and Potomac is under no obligation to notify you of any changes. Di!erent types 
of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment or investment 
strategy will be profitable or equal to any historical performance level. 

Performance results reflect the composite performance of all fully discretionary portfolios managed by Potomac according to the strategy subject to 
policies that may require the exclusion of certain accounts. All returns are time-weighted and reflect the reinvestment of dividends and capital gain 
distributions. Gross performance returns do not reflect the payment of investment advisory fees but reflect the underlying fund management fees, 
other fund (administrative) expenses, and redemption or 12b1 (fund marketing) fees, if any. Net performance reflects the deduction of a model fee 
(the highest investment advisory fee charged by Potomac), underlying fund management fees, other fund (administrative) expenses and, if any, 
redemption or 12b1 (fund marketing) fees. Net of fee returns are calculated using a model fee of 2.5%. The model fee, applied monthly, is the highest 
fee that may be or has been charged to an investor in this composite. Actual investment advisory fees incurred may vary. Past performance does not 
guarantee future results. There is no guarantee that any investment strategy or account will be profitable or will avoid loss. Individual investors' 
objectives, financial situations, their specific instructions, or restrictions on investments, or the time at which an account is opened, or additions are 
made may result in di!erent trades and returns. Performance for the strategy presented may di!er materially (more or less) from the performance of 
the comparable benchmark and other Potomac investment strategies. Market and economic conditions could change in the future producing 
materially di!erent returns. Results do not reflect the impact of taxes for taxable accounts or their owners. You cannot invest directly in an index. This 
presentation is supplemental to the composite report. The Annual GIPS® Report is available upon request. GIPS® is a registered trademark of CFA 
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. 
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DISCLOSURES

https://potomacfund.com/disclosures/

