POTOMAC

INVESTMENT STRATEGIES
AND SOLUTIONS FOR
FINANCIAL ADVISORS.

BUILT TO CONQUER RISK"

HISTORICAL TIMEFRAME
Janary 01,2016 1o

AT tovay3), 2004

$700000
$600000
$500000
$400,000
$300000
$200,000
$100,000

$0
e 2 Uk s

I oo

GROWTH OF *STARTING VALUE (100,000)

$136.11K

Modelperformance ond sk tatsarehypothetcal

908 we "o wae

RECOMMENDED

GROWTH OF*STARTING VALUE' (100,000)

$168.92K

Monthy Contribution of $2000.

BULL BEAR

LESS RISK

INCOME PLUS

d

-11.02%

GUARDIAN INCOME PLUS

GUARDIAN BULL BEAR
X »

-17.23% -24.65%
MAXIMUM DRAWDOWN*

BONDS
BLOOMBERG
USAGG

-1718%

NAVIGROWTH

iy
\a

-25.84%

NAVIGROWTH

MORE RISK

STOCKS
S&P 500 TR

-50.95%




INCOME PLUS STRATEGY

A tactical ‘total return’ strategy with the goal of
oroviding stable and absolute returns, under all
market conditions.

Not all bonds are created equal.

INCOME PLUS 3
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The regime may be shifting.

S&P 500 Index - SP500 (US) - Weekly Line Chart - USD - No Layout
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“Safe” assets are not always safte.

|ICE BofA MOVE Index (VIX for Bonds)
at Covid Levels.

Treasury Volatility Remains Elevated.

ICE BofA MOVE Index - MOVE (WI) - Daily Line Chart - USD - No Layout
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“Safe” assets are not always safte.
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“‘Safe” assets are not always safe.

AGG - Seasonality Chart - USD

Qutliers can and do happen.
Often when you least expect it.

U.S. Aggregate Bond ETF (AGG)
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Should you reach for yield?

Reaching for yield can be dangerous. / '

7% Yield

Large drawdowns often occur in
markets with the highest yield.

ALPS Alerian MLP ETF (AMLP)
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Should you buy and holad
riskier bond funds?

iShares iBoxx $ HY Corp Bond Fund ETF - HYG (US) - Daily Line Chart - USD - Total Returns - No Layout
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Risk-on and risk-off.

Alternate between

The strategy allocates using a suite of affiliated RISK-ON and RISK-OFF
tactical mutual funds. Income Plus will hold a RISK-ON

core position that will focus on absolute return
and low daily volatility. The remainder will be

HIGH-YIELD EMERGING MARKETS INCOME HIGH-YIELD MUNICIPAL

allocated among a diverse group of tactical RISK-OFF

funds } CASH } CORPORATE BONDS } TIPS
The underlying funds utilize a combination of P rreAsURIES D MANAGED FUTURES D currenc
dgnOmiC asset O”OCO“OH Ond meChOniCC” }HEDGEDFIXEDINCDME }OPTIONS

system trading. Additionally, they employ risk
management technigues including the use of
hedging, treasuries, and cash positions during
adverse market conditions; cash positions could
at times be 100%.
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A tactical approach to risk management.

Trend following allocations to HY
Bond, HY Municipal, and EM Bond
Funds.

Lower volatility funds allow for
uptrend participation with a built-
in risk management process.

Higher volatility funds = more
signals, trades, and costs.

Funds with low day-to-day volatility,
fewer signals and less whipsaws.

/N
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Funds with high day-to-day volatility,

more signals and more whipsaws. \ N
a A/»\’/’ “Uv

Moving average with bands.

For illustrative purposes.




INCOME PLUS STRATEGY

A tactical approach to risk management.

The core fund will utilize momentum
and trend analysis on a basket of
iInvestments.

Investments are ranked by
combining their momentum and
trend strength scores.

A trend filter is applied to avoid funds
in confirmed downtrends.

For illustrative purposes.
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It you want Bonds, just buy Bonds!

Correlation® 0.44

*Calculated using Bloomberg US Agg. Please see disclosure. Data since inception 01/01/2009. As of 12/31/2024.
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How are advisors using
Income Plus?
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Potomac Fund Management ("Potomac”) is an SEC-registered investment adviser. This information is prepared for general information only and
should not be considered as individual investment advice nor as a solicitation to buy or offer to sell any securities. This material does not constitute
any representation as to the suitability or appropriateness of any investment advisory program or security. Please visit our disclosure page for more
information. Potomac does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any
information prepared by any unaffiliated third party, whether linked to the Potomac website or incorporated herein, and takes no responsibility for
any of this information. The views of Potomac are subject to change and Potomac is under no obligation to notify you of any changes. Different types
of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment or investment
strategy will be profitable or equal to any historical performance level.

Performance results reflect the composite performance of all fully discretionary portfolios managed by Potomac according to the strategy subject to
oolicies that may require the exclusion of certain accounts. All returns are time-weighted and reflect the reinvestment of dividends and capital gain
distributions. Gross performance returns do not reflect the payment of investment advisory fees but reflect the underlying fund management fees,
other fund (administrative) expenses, and redemption or 12b1 (fund marketing) fees, it any. Net performance reflects the deduction of a model fee
(the highest investment advisory fee charged by Potomac), underlying fund management fees, other fund (administrative) expenses and, if any,
redemption or 12b1 (fund marketing) fees. Net of fee returns are calculated using a model fee of 2.5%. The model fee, applied monthly, is the highest
fee that may be or has been charged to an investor in this composite. Actual investment advisory fees incurred may vary. Past performance does not
guarantee future results. There is no guarantee that any investment strategy or account will be profitable or will avoid loss. Individual investors'
objectives, financial situations, their specific instructions, or restrictions on investments, or the time at which an account is opened, or additions are
made may result in different trades and returns. Performance for the strategy presented may ditfer materially (more or less) from the performance of
the comparable benchmark and other Potomac investment strategies. Market and economic conditions could change in the future producing
materially different returns. Results do not reflect the impact of taxes for taxable accounts or their owners. You cannot invest directly in an index. This
oresentation is supplemental to the composite report. The Annual GIPS® Report is available upon request. GIPS® is a registered trademark of CFA
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein,
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